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SurLEE, CLOONEY & COMPANY LLC

CeERTIFIED PUBLIC ACCOUNTANTS
308 Bast Broad Street, Westfield, New Jersey 07000-2122

Telephone 908-78%-9300 Fax 908-789-8535
E-mail info@secnco.com

INDEPENDENT AUDITOR'S REPORT

Members of the Board

The Monmouth County Bayshore Outfall Authority
200 Harbor Way

P.O. Box 184

Belford, New Jersey 07718

Report on the Financial Statements

We have audited the accompanying financial statements of the Monmouth County
Bayshore Outfall Authority, which comprise the statements of net position as of and for the
years ended December 31, 2023 and the related statements of revenues, expenses and
changes in net position, and cash flows for the year then ended, and the related notes to the
financial statements.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective net position of the Monmouth County Bayshore Outfall Authority, as of
December 31, 2023 and the changes in its net position and cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent
of the Monmouth County Bayshore Outfall Authority and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
Monmouth County Bayshore Outfall Authority's ability to continue as a going concern within one
year after the date that the financial statements are available to be issued.
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SuPLEE, CLOONEY & COMPANY LLC

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

+ Exercise professional judgment and maintain professional skepticism throughout the
audit.

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Monmouth County Bayshore Outfall
Authority’s internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Monmouth County Bayshore Outfall
Authority’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

Other Maftters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Monmouth County Bayshore Outfall Authority's basic financial
statements. The supplemental data schedules are presented for the purpose of additional
analysis and are not a required part of the basic financial statements. The supplemental data
schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
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SurLEE, CLOONEY & COMPANY LLC

America. In our opinion, the financial statements and other schedules are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion analysis and the schedules related to accounting, reporting for
pensions in Schedule R-1 through R-3, and the schedule related to accounting and reporting for
postretirement benefits other than pensions (OPEB) in Schedule S-1 through S-3 are presented
to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Govermmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inguiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses fo our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Prior Period Financial Statements

The financial statements of the Monmouth County Bayshore Outfall Authority as of
December 31, 2022, were audited by other auditors whose report dated November 16, 2023,
expressed an unmodified opinion on the financial statements as to the conformity of the
financial statements with accounting principles generally accepted in the United States of
America. Their audit report also expressed a going concern issue.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 3, 2024 on our consideration of the Monmouth County Bayshore Outfall
Authority's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Monmouth County Bayshore Qutfall Authority’s internal control over financial reporting and
compliance.

December 3, 2024 .Ab{lb’ al/'[ d’ 0%/



SuPrLEE, CLoOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07080-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of the Board

The Monmouth County Bayshore Outfall Authority
200 Harbor Way

P.O. Box 184

Belford, New Jersey 07718

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of the Monmouth County Bayshore QOutfall Authority as of and for the year
ended December 31, 2023, and the related notes to the financial statements, which collectively
comprise the Monmouth County Bayshore Outfall Authority’s basic financial statements, and
have issued our report thereon dated December 3, 2024.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Monmouth County Bayshore Outfall Authority's internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Monmouth County Bayshore Outfall Authority’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the
Monmouth County Bayshore Outfall Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
aliow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those cliarged with governance.
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Monmouth County
Bayshore Outfall Authority's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

December 3, 2024 uﬂl'\L/ M/‘I ' ﬂy\/
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MANAGEMENT DISCUSSION AND ANATYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023 UNAUDITED

Management’s Discussion and Analysis (MD&A) serves as an introduction to, and should be read
in conjunction with, the basic audited financial statements and supplementary information.

OVERVIEW OF ANNUAL FINANCIAL REPORT

The MD&A represents management’s examination and analysis of the Authority’s financial
condition and performance. Summary financial statement data, key financial and operational
indicators used in the Authority’s budget, bond resolutions and other management tools were used
for this analysis.

The Authority’s andited financial statements are presented in conformity with generally accepted
accounting principles. The financial statements include the Statements of Net Position; Statements
of Revenues, Fxpenses and Changes in Net Position; Statements of Cash Flows; and Notes to
Financial Statements.

The Statements of Net Position present the Assets, Liabilities, Deferred Inflows and Outflows of
Resources and Total Net Position of the Authority on a historical cost basis. Over time, increases
and decreases in the components of the Authority’s Total Net Position are indicators of whether
the financial position of the Authority is improving or deteriorating.

While the Statements of Net Position provide information about the nature and amount of
resources and obligations at year-end, the Statements of Revenues, Expenses and Changes in Net
Position present the results of the business activities over the course of the fiscal year and
information as to how the net position changed during the year.

The Statements of Cash Flows present changes in cash and cash equivalents, resulting from
operational, financing, and investing activities. These statements present cash receipts and cash
disbursement information, without consideration of the earnings event, when an obligation arises,
or depreciation of capital assets.

The Government Accounting Standards Board (GASB) Statement 68 requires state and local
governmental entities to disclose their unfunded pension liabilities. The Authority participates in
the pension plan sponsored by the State of New Jersey, which has a much publicized large
unfunded liability. Although the Authority is not responsible for making pension payments to
employees when they retire, GASB 68 dictates that the pro-rata share represented by Authority
employees participating in PERS (Public Employee Retirement System) be reported in the andited
financial statements to promote better financial clarity. Understandably, the net pension liability
of $877,628 — shown within long-term liabilities — is a significant number at December 31, 2023.



MANAGEMENT DISCUSSION AND ANATL YSIS
FOR THE YEAR ENDED DECEMBER 31, 2023 UNAUDITED

OVERVIEW OF ANNUAL FINANCIAL REPORT (CONT’D)

The Government Accounting Standards Board (GASB) Statement 75 requires state and local
governmental entities to disclose their unfunded OPEB (postretirement benefits other than
pension) liabilities. The Authority participates in the Municipal Reinsurance Health Insurance
Fund. Although the Authority is not responsible for making postretirement benefit payments to
employees when they retire, GASB 75 dictates that the pro-rata share represented by Authority
employees participating in the plan be reported in the audited financial statements to promote
better financial clarity. Understandably, the net OPEB liability of $2,617,630 — shown within
liabilities — is a significant number at December 31, 2023,

The Notes to Financial Statements provide required disclosures and other information that are
essential to an understanding of material data provided in the basic financial statements. The notes
present information that include accounting policies, significant account balances and activities,
material risks, obligations, commitments, contingencies and subsequent events, if any.

FINANACIAL ANALYSIS

The Authority at December 31, 2023 has total assets and deferred outflow of resources of
$11,840,479 compared to $10,806,642 at December 31, 2022. The increase from 2022 to 2023 can
be primarily attributed to the increase in cash and deferred outflows related to OPEB.

The Authority at December 31, 2023 has total liabilities and deferred inflow of resources of
$5,989,953 compared to $5,645,491 at December 31, 2022, The increase from 2022 to 2023 can
be primarily attributed to the increase in OPEB Deferred Inflows.

The Authority at December 31, 2023 has a total net position of $5,850,526 compared to $5,161,151
at December 31, 2022. The increase from 2022 to 2023 is primarily related to the operating income
for the year end.



MANAGEMENT DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2023 UNAUDITED

AUTHORITY’S FINANCIAL REPORT

Condensed Financial Statements

Condensed Statement of Net Position

Assets and Deferred Quitflows of
Resources
Cash and Cash Eqguivalents
Other Assets
Property, Plant and Equipment - Net

Total Assets

Deferred Qutflows of Resources
Pension Related
OPER Related

Total Assels and Deferred
Quiflow of Resources

Liabilities
Accounts Payable & Accrued Expenses
Bonds Payable
Loans Payable
Net Pension Liability
Net OPEB Liability

Total Liabilities

Deferred Inflows of Resources
Non-Exchange Transactions
Pension Related
OPEB Related

Net Position
Net Investment in Capital Assets
Restricted
Unrestricted

Total Net Position

Total Liabilities, Deferred inflows of
Resources and Net Position

2023 2022 Net Change %
$ 4,967,220 $ 4,400,558 $ 566,662 12.9%
293,351 308,652 (15,301) -5.0%
5,296,288 5,683,442 (387,154) -6.8%
10,556,859 10,392,652 164,207 1.6%
105,684 178,815 (73,131} -40.9%
1,177,936 235,175 942,761 400.9%
$ 11,840,479 $ 10,806,642 $ 1,033,837 9.6%
$ 279,050 $ 289,808 $ (10,758) 3.7%
466,708 621,537 (154,829) -24.9%
1,488,049 1,522,436
877,628 919,175 (41,547) -4.5%
2,617,630 1,215,903 1,401,727 _115.3%
5,729,065 4,568,859 1,194,593 26.1%
200 200
123,033 234,637 642,991 274.0%
137,655 841,795 1,775,835  211.0%
3,341,531 3,272,547 2,023,741 61.8%
445,251 445 251
2,063,744 1,443,353 (1,444.350)  100.1%
5,850,526 5,161,151 579,391 11.2%
$ 11,840,479 $ 10,806,642 $ 4,192,810 38.8%




MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023 UNAUDITED

Condensed Statement of Revenue, Expenses, and Changes in Net Position

2023 2022 Net Change %

Operating Revenues
Annual Service Charges $ 1,951,215 $ 1,915,572 $ 35643 1.9%
Other Operating Revenue 1,400 1,200 200 16.7%
Total Operating Revenues 1,852,615 1,916,772 35,843 1.9%

Operating Expenses
Cost of Providing Service 1,274,621 933,304 341,317 36.6%
Administrative Expenses 203,013 264,938 (61,925) -23.4%
Depreciation 387,185 390,957 (3,802) -1.0%
Pension and OPEB Related (325,194) (325,194) 100.0%
Total Operating Expenses 1,539,595 1,589,199 {49,604) -3.4%
Net Operating Income {Loss) 413,020 327,573 85,447 26.1%
Non Operating Revenues (Expense) 276,355 181,034 95,321 52.7%
Change in Net Position 689,375 508,607 180,768 35.5%
Net Position, Beginning of Year 5,161,151 4,652,544 508,607 10.9%
Net Position, End of Year $ 5,850,526 $ 5,161,151 $ 688,375 13.4%

Contacting the Authority’s Management

The Authority’s financial report is designed to provide users of the financial statements with a
general overview of the Authority’s finances and to show the Authority’s accountability for the
money it receives. The financial statements of the Authority are a matter of public record and may
be examined at 200 Harbor Way Belford, New Jersey 07718 during the Authority’s business hours.



BASIC FINANCIAL STATEMENTS




THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

STATEMENTS OF NET POSITION
DECEMBER 31, 2023 AND 2022

ASSETS

Unrestiicted Assets:

Cash and Cash Equivalents
Accounts Receivable
inventory

Prepaid Expenses

Total Unrestricted Assets

Restricted Assets:

Cash and Cash Equivalents:
Bond Service Fund
Bond Reserve Fund
Renewal and Replacement

Total Restricted Assets

Non-current Assets:

Property, Plant and Equipment, at Cost
Less: Accumulated Depreciation

Net Property, Plant and Equipment

Total Non-current Assels
TOTAL ASSETS

DEFERRED QUTFLOW OF RESOURCES

Pension Related
OPEB Related

TOTAL DEFERRED QUTFLOW OF RESOURCES

TJOTAL ASSETS AND
DEFERRED QUTFLOW OF RESOURCES

The accompanying Notes are an integral part of these financiat statements.
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EXHIBIT A

SHEET #1
2023 2022
3 4,414,389 $ 3,827,016
233,379 264,848
59,505 40,342
4867 3,462
4,707,740 4,135,668
266,545 295,977
179,584 175,096
106,702 101,569
552,831 573,542
24,789,651 24,788,551
19,493,263 18,106,108
5,206,288 5,683,442
5,206,288 5,683,442
10,556,859 10,392,852
105,684 178,815
1,177,938 235,175
1,283,620 413,980
$ 11,840,479 $ 10,808,642




THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

STATEMENTS OF NET POSITION
DECEMBER 31, 2023 AND 2022

LIABILITIES, DEFERRED INFLOW
OF RESOURCES AND NET POSITION

Current Liabilities Payable From Unrestricted Assets;
Accounts Payable

Accounits Payable- Pension Related

Accrued Liabilities

Total Current Liabilities Pavable From Unrestricted Asgets

Current Liabilities Payable From Restricted Agsets:
Accrued Interest Payable

NJIB Loans Payable

Revenue Bonds Payable

Total Current Liabilities Payable From Resfricted Assels

EXHIBIT A

Long-Term Liabililies;

Long-Term Portion of NJIB Loans Payable
Long-Term Portion of Revenue Bonds Payable
Temporary Project Noted

Compensated Absenses Payable

Net Pension Liability

Net OPEB Liability

Total Long-Term Liabilities
Total Liabilities

Deferred Inflow of Resources:
Non-Exchange Transactions
Pension Related
OPEB Related

TOTAL DEFERRED INFL OW OF RESOURCES

Net Position;
Net Investment in Capital Assets
Restricted:
Bond Service
Bond Revenue
Renewal and Replacement
Unrestricted:
Net Position Reserved for Capital
Unrestricted

Total Net Position

TOTAL LIABILITIES, DEFERRED INFLOW
OF RESQURCES AND NET PQOSITION

The accompanying Notes are an integﬁl part of these financial statements.

SHEET #2

2023 2022
$ 87,188 3 56,004
80,082 76,807
26,500 24,500
194,670 157,311
18,287 18,287
33,049 34,388
141,708 146,537
193,044 186,212
25,000 58,048
325,000 475,000
1,430,000 1,430,000
66,093 114,210
877,628 919,175
2,817,830 1,215,903
5,341,351 4,212,336
5,729,085 4,568,859
200 200
123,033 234,637
137,655 841,795
260,868 1,076,632
3,341,531 3,272,547
172,376 172,376
172,875 172,875
160,000 100,000
30,000 30,000
2,033,744 1,413,353
5,850,526 5,161,151
$ 11840479 $ 10,806,642




THE MONMOUTH COUNTY BAYSHORE OQUTFALL AUTHORITY

STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

EXHIBIT B

023 2022
Operating Revenues:
Annual Service Charges $ 1,951,215 1,915,672
Other Operating Revenue 1,400 1,200
Total Operating Revenues 1,052 615 1,916,772
Operating Expenses:
Cost of Providing Service 1,274,621 1,094,221
Administrative bExpenses 203,013 307,250
Depreciation 387,155 390,857
Pension and OPEB Related {(325,184) {203,229)
Total Operating Expenses 1,539,685 1,589,169
Operating Income (Loss 413,020 327,573
Non-operating Revenues (Expenses):
Sale of Solar Renewable Energy Certificates (SRECs) 131,410 161,177
Interest Income 206,165 59,835
Interest Expense, Net {71,048) (49,807)
Amortization of Bond Premium 9,829 9,829
Total Non-QOperating Expenses 276,355 181,034
Change in Net Position 689,375 508,607
Net Position, Beginning of Year 5,161,151 4,652 544
Net Position, End of Year $ 5,850,528 5,161,151

The accompanying Notes are an integral part of these financial statements.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

EXHIBIT C

2023 022
Cash Flows from Operating Activities:
Receipts from Service Users $ 1,872,859 1,665,933
Payments for Supplies (579,198} (811,717}
Payments to Employees {925,362) (819,663}
Payments Received from Others 1,400 1,200
Net Cash Provided by Qperating Acfivities 469 699 235,753
Cash Fiows from Capital and Related Finanging Activities:
Principal Paid on Long-Term Debt Used for Capital Assets {179,388} (244,373}
interest Paid on Long-Term Debt Used for Capital Assels {71,049} {49,9486)
Acguigition of Long-Term Debt Used for Capital Assets - 4,430,000
Principal Payment on Construction Loan Payable (1,376,707}
Net Cash Used in Capital and Financing Activities (250,437) (241,028}
Cash Flows from Investing Activities:
Cash Received from Sale of SRECs 141,235 161,177
interest Received 208,165 58,835
Net Cash Provided by Investing Activities 347,400 221,012
Change in Cash and Cash Equivalents 566,662 215,739
Cash and Cash Equivalents, Beginning of Year 4 400,558 4 184,819
Cash and Cash Equivalents, End of Year 3 49867220 4 400,658
Reconciliation to Statement of Net Position:
Cash and Cash Equivalents- Unrestricted 4,414,388 3,827,018
Cash and Cash Equivalents- Restricted 552,831 573,542
Total Cash and Cash Equivalents 4,067,220 4,400,558
Reconciliation of Operating Income to Net Cash Provided by Operating Activities:
Operating Income (Loss} $ 413,020 415,229
Depreciation 387,155 303,301
Pension Related (80,020) (128,854)
COPEB Related {245,174) (74,375)
Changes in Operating Assets and Liabilities:
Accounts Receivable 31,469 {249,639)
inventory (19,163} (2,922)
Prepaid Expenses 2,995 384
Accounts Payable 26,534 {34,765}
Accrued Expenses 2,000 2,975
Compensated Absences (48,117 4,419
Net Cash Provided by Operating Activities $ 489 699 235,753

The accompanying Notes are an integt‘@ part of these financial statements.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Monmouth County Bayshore Outfall Authority (the “Authority”) is a public body, politic and
corporate that was created on March 18, 1969 by a resolution of the Board of Chosen
Freeholders of the County of Monmouth pursuant to Chapter 123 of the Laws of 1946 of
the State of New Jersey, as amended, N.J.S.A. 40:36-1 et seq. On April 8, 1978, due to
the repeal of the aforementioned statues, the Authority was reorganized as a county
utilities authority pursuant to provisions of the Municipal Utilities Authority Law,
constituting Chapter 183 of the Laws of 1957 of the State of New Jersey, as amended,
N.J.S.A 40:14B- et seq. The Authority is limited to construction and operation of a
mainland trunk line, pumping stations and an outfall sewer line in a district comprised of
certain municipalities in the Bayshore area of Monmouth County.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Authority have been prepared in conformity with U.S.
generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setiing
body for establishing governmental accounting and financial reporting principles. The
most significant of the accounting policies are described below.

Basis of Financial Statement Presentation

The financial statements of the Authority have been prepared on the accrual basis and in
accordance with generally accepted accounting principles applicable to enterprise funds
of state and local governments. An Enterprise Fund is used to account for operations: M
that are financed primarily through user charges, or {ii) where the governing body has
decided that determination of net income is appropriate.

The accounting and financial reporting applied by the Authority is determined by its
measurement focus. The financial statements are reported using the economic
measurement focus and the accrual basis of accounting. The transactions of the
Authority are accounted for on a flow of economic resources measurement focus. With
this measurement focus, all assets and all liabilities associated with the operations are
included in the Statements of Net Position. Net Position (totals assets and deferred
outflows net of total liabilities and deferred inflows) are segregated into invested in capital
assets, restricted and unrestricted components.

14
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity

The Authority’s financial statements include the operations of the wastewater treatment
plant for which the Board of Commissioners of the Authority exercises financial
accountability. The Authority is considered a joint venture of the participating
governments. Board members are appointed to five-year terms by their respective
municipalities. There are no additional entities required to be included in the reporting
entity and the Authority is not included in any other reporting entity.

Accounting and Financial Reporting for Pensions

The Governmental Accounting Standards Board (GASB) has issued Statement No. 68
“Accounting and Financial Reporting for Public Employees Pensions” which requires the
State of New Jersey to calculate and allocate the unfunded net pension liability of Public
Employees Retirement System (PERS) of the participating employers as of December
31, 2023. The statement does not alter the amounts of funds that must be budgeted for
pension payments under existing state law.

Statement 68 requires a state or local government employer (or non-employer
contributing entity in a special funding situation) to recognize a net pension liability
measured as of a date {the measurement date) no earlier than the end of its prior fiscal
year. If a state or local government employer or non-employer contributing entity makes
a contribution to a defined benefit pension plan between the measurement date of the
reported net pension liability and the end of the government's reporting period, Statement
68 requires that the government recognize its contribution as a deferred outflow of
resources.

in addition, Statement 68 requires recognition of deferred oufflows of resources and
deferred inflows of resources for changes in the net pension liability of a state or local
government employer or non-employer contributing entity that arise from other types of
avents.

Under GAAP, Authorities are required to recognize the pension liability in Statements of
Revenues, Expenses, Changes in Net Assets and Notes to the Financial Statements in
accordance with GASB 68. The liability required to be displayed by GASB 68 is
displayed as a separate line item in the Net Liabilities area of the Statement of Net
Position.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions

(OPEB)

The Governmental Accounting Standards Board (GASB) has issued Statement no. 75,
“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions”.
This statement establishes standards for measuring and recognizing liabilities, deferred
outflows and inflows of resources, and expenses for postemployment benefits other than
pensions. It also requires the State of New Jersey to calculate and allocate to each
participating member, for note disclosure purposes only, the OPEB net liability of New
Jersey Health Benefits Local Government Retiree Plan (the Plan). The statement does
not alter the amount of funds that must be budgeted for OPEB payment under existing
state law.

Under GAAP, authorities are required to recognize the OPEB liability in Statements of
Revenues, Expenses, Changes in Net Position and Notes to the Financial Statements in
accordance with GASB 75. The liability required to be displayed by GASB 75 is
displayed as a separate line item in the Unrestricted Net Position area of the Statement of
Net Position.

Deferred Qutflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
future period(s) and so will not be recognized as an ouiflow of resources
(expensefexpenditure) until then.

in addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The Authority has two items that qualifies in this category,
deferred amounts related to pension and OPEB.

16



)

THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Position
Equity is classified as net position and displayed in three components:
1 Net Investment in Capital Assets - consists of capital assets, net of accumulated

depreciation and reduced by the outstanding balances of any debt that are
attributable to the acquisition, construction, or improvement of those assets.

2) Restricted - when constraints placed on net position are either a) externally
imposed by creditors (such as the bond resolution), grantors, or laws or
regulations of other governments or b) imposed by law.

3) Unrestricted - any other net position that does not meet the definition of
“rastricted” or “invested in capital assets.”

Revenue and Expense Classification

The Authority distinguishes operating revenues and expenses from non-operating items
in the preparation of its financial statements. Operating revenues consists of service
charges derived from the operation of the Authority’s sanitary sewer system. Operating
expenses consists primarily of personne! costs, administrative expenses, power and
other expenses related to the operation of the sanitary sewer system. All revenues and
expenses not meeting these definitions are reported as non-operating revenues and
expenses.

Cash Equivalents

Cash and cash equivalents include cash in banks and may include petty cash. It may also
include all highly liquid investments with a maturity of three months or less at the time of
purchase and are stated at cost plus accrued interest. Such is the definition of cash and
cash equivalents used in the statement of cash flows.

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds into a
bank or trust company having its place of business in the State of New Jersey and
organized under the laws of the United States of America or State of New Jersey or the
New Jersey Cash Management Fund. N.J.S.A. 40A.5-15.1 provides a list of securities
which may be purchased by New Jersey Authorities. The Authority is required by N.JS.A.
17:9-41 to deposit funds in public depositories protected from loss under the provisions of
the Governmental Unit Deposit Protection Act (‘GUDPA”). GUDPA was enacted in 1970
to protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

Capital assets primarily consist of expenditures to acquire, construct, place in operation
and improve the facilities of the Authority. Assets purchased are stated at cost. Assets
contributed by developers are valued at estimated fair market value as of the date of
contribution. Costs incurred for construction projects are recorded as construction in
progress. In the year that the project is completed, these costs are transferred to capital
assets. The Authority has adopted a capitalization threshold of $2,500.

Depreciation is determined on a straight-line basis for all capital assets, except land and
construction in progress. Depreciation is provided over the estimated useful lives of the
assets ranging from 5 to 40 years.

Accounts Receivable

The Authority has no allowance for doubtful accounts for receivables that may be
uncollectible. The Authority considers all accounts receivable to be fully collectible. If
amounts become uncollectible, they will be charged to operations when that
determination is made.

inventory

Inventory is valued at cost, which approximates market, using first-in-first out (FIFO)
method. Supplies estimated to be immaterial at year-end are recorded as an expense
when purchased. At December 31, 2023 and 2022, the value of the inventory, consisting
of high value repair parts and heating oil was $59,505 and $40,342, respectively.

Income Taxes

No provision for income taxes has been made as the Authority is exempt from Federal
and State income taxes.

Net Position

When both restricted and unrestricted resources are available for use, it is the Authority's
policy to use restricted resources first and unrestricted resources as needed.

Compensated Absences

Authority employees must use their vacation time in the current year, after the
succeeding year, vacation time is lost. Employees will be paid out for one half of their
sick days accumulated in accordance with the Authority's personnel policy.
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THE MONMOUTH COUNTY BAYSHORE OQUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Bond Discount/Bond Premium

Bond discounts and bond premiums are deferred and amortized over the term of the
bonds. Bond discounts are presented as a reduction of the face amount of the revenue
bond payable. Bond premium is presented as an addition to bond payable.

tise of Estimates

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

BUDGETARY PROCEDURES

The Authority follows these procedures in establishing the Operating Fund budget:

The annual budget for each fiscal year of the Authority is introduced by resolution passed
by not less than a majority of the governing body. Copies are submitted to the Director of
the Division of Local Government Services Director (Director) for approval prior to its
adoption. The budget must comply with the terms and provisions of loan agreements, and
is to be in such form and detail as to items of revenue, expenses and other contents as
required by law or by rules and regulations of the Local Finance Board.

No authority budget can be finally adopted until the Director has approved the budget.
Public hearings are conducted to obfain citizen comments on the proposed budget.
Operating expense appropriations lapse at the close of the fiscal year to the extent that
they have not been expended. The level at which expenditures cannot exceed the budget
is at the total budget level. The budget may be increased after adoption when an item of
revenue has been made available after the adoption date.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

RESTRICTED FUNDS

The Authority is subject to the provisions and restrictions of the Bond Resolution. A
summary of the activities of each fund (account) created by the Bond Resolution is
covered below (in the priority of the order listed).

Revenue- All revenue received by the Authority. Used for authorized operating expenses
and, as of the last day or each quarter, transfers to various accounts described below.

Construction- Proceeds of debt issued and construction grants-in-aid. Used for
construction costs of the project.

Bond Service Fund-Amount needed to pay matured principal and interest plus principal
and interest due on the next payment dates, respectively. Used for principal and interest
payments on the debt service.

Bond Reserve Fund - Amount needed to equal the greatest amount of debt service due in
any year. Transfers to meet minimum levels required in the bond service account. Any
excess may be transferred into the revenue account.

Renewal and Replacement Fund- Amount needed to increase the balance to equal the
renewal and replacement requirements as defined by the resolution. Transfers to meet
minimum levels required in the bond service or bond reserve accounts or major repairs,
renewals and extensions of the system.

General Fund- All excess funds of the Authority are recorded in the General Fund. At tire

discretion of the Authority, funds may be transferred to the Revenue Fund and used for
any lawful purpose.
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

RESTRICTED FUNDS (CONTINUED)

The foliowing accounts are required by the 2011 Bond Resolution as of December 31,
2023:

Amount Balance at Excess or

Required Year End (Deficiency)
Bond Service Fund $ 172,378 $ 266545 $ 94,169
Bond Reserve Fund 172,875 179,584 8,709
Renewal and Replacement Fund 100,000 106,702 6,702

The following accounts are required by the 2011 Bond Resolution as of December 31,
2022

Amount Balance at Excess or

Required Year End {Deficiency)
Bond Service Fund $ 172,376 $ 295977 $ 123,601
Bond Reserve Fund 172,875 175,996 3,121
Renewal and Replacement Fund 100,000 101,569 1,569

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist primarily of cash deposits and treasury money market
funds. Cash on deposit (unrestricted and restricted), which totaled $5,268,863 and
$4,400,558 in 2023 and 2022, respectively, is partially insured by federal deposit
insurance in the amount of $250,000 in each depository. Balances above the federal
deposit insurance amount are insured by a collateral pool maintained by the bank as
required by New Jersey statutes under the New Jersey Governmental Unit Deposit
Protection Act ("GUDPA”).

GASB Statement No. 40 requires that the Authority disclose whether its deposits are
exposed to custodial credit risk (risk that in the event of failure of the counterparty, the
Authority would not be able to recover the value of its deposit or investment). Deposits
are considered to be exposed to custodial credit risk if they are: uninsured and
uncollateralized (securities are not pledged to the depositor), collateralized with the
securities held by the pledging financial institution, or collateralized with securities held by
the pledging financial institution’s trust department or agent but not in the name of the
Authority.

The Authority does not have a policy for the management of custodial credit risk, other

than depositing all of its funds in banks covered by GUDPA. At December 31, 2023, the
Authority was not exposed to custodial credit risk.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

(6) ACCOUNTS RECEIVABLE

Accounts receivable balances at December31, 2023 and 2022 were $233,379 and
$264,848, respectively. The Authority believes that all receivables are collectible and has
not established an ailowance for doubtful accounts. Accounts receivable at December 31,
2023 and 2022 consisted of the following:

2023 2022
Bayshore Regional Sewerage Authority $228,531 $ 245,389
Solar Renewable Energy Credits 4,848 14,673
Borough of Keansburg 2,251
Other Receivables 0.00 2,535
Total $233.379 $ 264,848

{7) CAPITAL ASSETS

The activity in capital assets for the year ended December 31, 2023 is as followed:

Balance Balance
December Increase December
31,2022 (Decrease) 31,2023
Land $ 715,751 $ 715751
Construction in Progress 1,366,749 1,366,749
Pumping Stations and Qutfall Sewer Lines 18,603,588 18,603,588
Monitoring Station 101,455 101,455
Solar Power Generating System 2,084 564 2,984,564
Maintenance Garage 40,636 40,636
Office Furniture and Plant Equipment 909,410 909,410
Vehicles 67,398 67,398
24,789,551 24,789,551
Less: Accumulated Depreciation {19,106,109) (387,155) (19.493,263)
Net Property, Plant & Equipment $ 5683442 (387.155) $ 5.296.288

(8) COMPENSATED ABSENCES

All employees are aflowed to accumulate (with restrictions) unused vacation benefits and
sick leave. Accrued expenses related to these costs included in current liabilities at
December 31, 2023 and 2022 amounted to $66,093 and $114,210, respectively.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

REVENUE AND LOANS PAYABLE

Temporary Bond (2022)

On June 29, 2022, the Authority obtained short term financing through The Depository
Trust Company, New York, New York (“DTC") in the amount of $1,430,000 maturing June
28, 2024. The Project Note Series 2022 loan was obtained at an interest rate of 2.750%.
Payments of interest only of approximately $19,663 through December 31, 2023. A final
payment of $19,663 for interest and $1,430,000 for principal will be due on June 28, 2024
at the time of maturity. Proceeds of the Project Note Series 2022 were utilized to pay off
the balance of the $1,376,707 construction loan payable balance with NJIB on June 29,
2022

2002 New Jersey Environmental infrastructure Trust Bonds

On November 7, 2002, the Authority issued $970,000 in Revenue Bonds through the
New Jersey Environmental Infrastructure Trust 2002 financing program. The Trust Loan
Bonds, in the amount of $475,000, mature annually from 2004 through 2022 and carry
interest rates ranging from 3.00% to 5.25%. The Fund Loan Bonds, in the amount of
$495,000 mature semi-annually from August 2003 through August 2022 and were issued
on an interest free basis. As of December 31, 2022, the Authority has paid off the
Revenue Bond in full.

2003 New Jersey Environmental Infrastructure Trust Bonds

On November 8, 2003, the Authority issued $241,297 in Revenue Bonds through the
New Jersey Environmental Infrastructure Trust 2003 financing program. The Trust Loan
Bonds, in the amount of $125,000, mature annually from 2005 through 2022 and carry
interest rates ranging from 3.00% to 5.00%. The Fund Loan Bonds, in the amount of
$116,297 mature semi-annually from August 2004 through August 2022 and were issued
on an interest free basis. As of December 31, 2022, the Authority has paid off the
Revenue Bond in full.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

(10) REVENUE AND LOANS PAYABLE (CONTINUED)

2005 New Jersey Environmental infrastructure Trust Bonds

On November 10, 2005, the Authority issued $607,655 in Revenue Bonds through the
New Jersey Environmental Infrastructure Trust financing program. The Trust Loan Bonds
outstanding in the amount of $50,000, mature annually from 2007 through 2025 and carry
interest rates ranging from 4.00% to 5.00%. The Fund Loan Bonds, outstanding in the
amount of $8,049 mature semi-annually from August 2006 through August 2025 and
were issued on an interest free basis.

Qutfall Sewer Bonds (Series 2011)

On January 24, 2011, the Authority issued $1,835,000 in Revenue Bonds to the
Monmouth County Improvement Authority (MCIA) pursuant to the MCIA's 2011
Governmental Loan Program. The bonds mature annually from 2012 through 2026 and
carry interest rates from 2.00 to 5.00%. The bonds were issued to finance the net cost of
the construction of a solar power generating system and to repay the project notes
payable. Bonds maturing on or after January 15, 2022 are subject to redemption
commencing on January 15, 2021 at redemption prices equal to 100% of the principal
amount of the bonds to be redeemed. Bonds outstanding at December 31, 2023 total
$475,000.

Schedule of annual debt service for principal and interest for bonds and loans payable,
over the next five years and five-year increments thereafter are as follows:

2023 2022
Temporary Bond (2022) $ 1,430,000 $ 1,430,000
2002 New Jersey Environmental Infrastructure Trust Bonds 0 0
2003 New Jersey Environmental Infrastructure Trust Bonds 0 0
2005 New Jersey Environmental Infrastructure Trust Bonds 58,049 92,436
QOuifall Sewer Bonds 475,000 620,000
Total Debt $1,963,049 $2,142,436
Less Current Maturities 183,045 179,388
Total Long-Term Debt $ 1,780,000 $ 1,963,048
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

REVENUE AND LOANS PAYABLE (CONTINUED)

Principal
2024 $ 1,613,049
2025 185,000
2026 165,000
Total $.1.963.049

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68

Accounting and Financial Reporting for Pensions — GASB 68

The Governmental Accounting Standards Board (GASB) Statement No. 68 “Accounting
and Financial Reporting for Public Employees Pensions” requires the State of New
Jersey to calculate and allocate, for note disclosure purposes only, the unfunded net
pension fiability of Public Employees Retirement System (PERS) of the participating local
unit as of December 31, 2023. The statement does not alter the amounts of funds that
must be budgeted for pension payments under existing state faw.

Public Employees Retirement System (PERS)

At June 30, 2023, the State reported a net pension liability of $877,628 for the Authority’s
proportionate share of the total net pension liability. The total pension liability for the June
30, 2023 measurement date was determined by an actuarial valuation as of July 1, 2022,
which was rolled forward to June 30, 2023. The Authority's proportion of the net pension
liability was based on a projection of the Authority’s long-term share of contributions to
the pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2023, the Authority’s proportion was 0.0060591357
percent, which was a decrease of 0.0000315919 percent from its proportion measured as
of June 30, 2022.

For the year ended June 30, 2023, the State recognized an actuarially determined
pension expense of $963 for the Authority’s proportionate share of the total pension
expense. The pension expense recognized in the Authority’s financial statements based
on the April 1, 2024 billing was $80,082.
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

(11) ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68 (CONT'D)

Public Emplovees Retirement System (PERS) (continued)

At June 30, 2023, the State reported deferred outflows of resources and deferred inflows
of resources related to PERS from the following sources:

Deferred Deferred

Outflow of Inflow of
Resources Resources

Differences between expected and actual experience $ 8,391 3 3,687

Changes of assumptions 1,928 53,188

Net difference between projected and actual

earnings on pension plan investments 4,042 -

Changes in proportion and differences

between MCBOA contributions and

proportionate share of contributions 91,323 66,258

MCBOA contributions subsequent to the measurement date 80,982

$ 186,666 $ 123,033

The $80,982 reported as deferred outflows of resources related to pensions resulting
from Authority confributions subsequent to the measurement date (i.e. for the year ending
June 30, 2023, the plan measurement date is June 30, 2022) will be recognized as a
reduction of the net pension liability in the year ended June 30, 2024.

Other local amounts reported by the State as the Authority’s proportionate share of
deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in the State’s actuarially calculated pension expense as follows:

Year Ended
June 30, Amount
2024 ($41,322)
2025 ($20,850)
2026 $41,154
2027 ($1,455)
2028 $5,123

($17,350)
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68 (CONT'D)

Actuarial Assumptions

The collective total pension liability for the June 30, 2023 measurement date was
determined by an actuarial valuation as of July 1, 2022, which rolled forward to June 30,
2023. These actuarial valuations used the foliowing assumptions:

Inflation

Price 2.75%
Wage 3.25%
Salary Increases 2.75-6.55%

Based on Years of Service
Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median
Income Employee mortality table with an 82.2% adjustment for males and 101.4%
adjustment for females, and with future improvement from the base year of 2010 on a
generational basis. Post-retirement mortality rates were based on the Pub-2010 General
Below-Median Income Healthy Retiree mortality table with a 91.4% adjustment for males
and 99.7% adjustment for females, and with future improvement from the base year of
2010 on a generational basis. Disability retirement rates used to value disabled retirees
were based on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7%
adjustment for males and 117.2% adjustment for females, and with future improvement
from the base year of 2010 on a generational basis. Mortality improvement is based on
Scale MP-2021.

The actuarial assumptions used in the July 1, 2022 valuation were based on the results of
an actuarial experience study for the period July 1, 2018 to June 30, 2021.

Long-Term Rate of Retumn

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2023) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investment and Division of Pensions and
Benefits, the board of trustees and the actuaries. The long-term expected rate of return
was determined using a building block method in which best-estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major assets class included in PERS’s
target assets allocation as of June 30, 2023 asset are summarized in the following table:
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(11) ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68 (CONT'D)

Long-Term Rate of Return {continued)

Long-Term

Target Expected Real

Assets Class Aliocation Rate of Return
US Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% 9.22%
Internationa! Small Cap Equity 1.25% 9.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
U.S. Treasury's 4.00% 3.31%
Risk Mitigation Strategies 3.00% 6.21%

Discount Raie

The discount rate used to measure the total pension liability was 7.00% as of June 30,
2023. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the current member contribution rates
and that contributions from employers and the nonemployer contributing entity will be
based on 100% of the actuarially determined contributions for the State employer and
100% of actuarially determined contributions for the local employers. Based on those
assumptions, the plan's fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all projected benefit payments
in determining the total pension liability.

Sensitivity of the Authority's proportionate share of net pension liability to changes in the
discount rate

The following presents the Authority’s proportionate share of the net pension liability of
the participating employers as of June 30, 2023 respectively, calculated using the
discount rate as disclosed above as well as what the Authority’s proportionate share of
the collective net pension liability would be if it was calculated using a discount rate
that is 1-percentage point lower or 1- percentage point higher than the current rate:
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68 (CONT'D)

Sensitivity of the Authority’s proportionate share of net pension liability to changes in the

discount rate {continued)

June 30, 2023

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
MCRBOA's proportionate share
of the pension liability $1,142,485 $877.628 $652,200

Special Funding Situation

In accordance with N.J.S.A. 43:16A-15, local participating employers are responsible for
their own contributions based on actuarially determined amounts, except where
legislation was passed which legally obligated the State if certain circumstances
occurred. For PERS, the legislation which legally obligates the State is found in Chapter
133, P.L. 2001. This special funding situation is due to the State paying the additional
normal cost related to benefit improvements from Chapter 133. Previously, this additional
normal cost was paid from the Benefit Enhancement Fund (BEF). As of June 30, 2023,
there is no net pension liability associated with this special funding situation as there was
no accumulated difference between the annual additional normal cost under the special
funding situation and the actual State contribution through the valuation date.

The amounts contributed by the State on behalf of the Authority under this legislation is
considered to be a special funding situation as defined by GASB Statement No. 68, and
the State is treated as a nonemployer contributing entity. Since the Authority does not
contribute under this legislation directly to the plan (except for employer specific financed
amounts), there is no net pension liability or deferred outflows or inflows to disclose in the
notes to the financial statements of the Authority related to this legislation.

The non-employer contributing entities’ total proportionate share of the non-employer
contribution that is associated with the Authority as of December 31, 2023 was
0.0060821404, The non-employer contributing entities’ contribution and employer
pension expense and related revenue for the year ended June 30, 2023 was $2,737.

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey Division
of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295
http://www_state.nj.us/treasury/pensions
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ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT BENEFITS
OTHER THAN PENSIONS (OPEB) —~ GASB 75

The Governmental Accounting Standards Board (GASB) has issued Statement No. 75,
“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions”.
This statement establishes standards for measuring and recognizing liabilities, deferred
outflows and inflows of resources, and expenses for postemployment benefits other than
pensions. OPEB obligations are non-pension benefits that the Authority has contractually
or otherwise agreed to provide employees once they have retired and, in most instances,
will be for retirement heaith, prescription and dental insurance coverage.

Under current New Jersey budget and financial reporting requirements, the municipality is
not required to fund any amounts in excess of their current costs on a pay-as-you-go
basis or to accrue funds, create a trust or issue debt to finance their other post-
employment benefit liability. Additionally, the Authority is not required to recognize any
long-term obligations resulting from OPEB on their financial statements.

Plan Description

The Authority’s defined benefit OPEB plan, Monmouth County Bayshore Qutfall Authority
Health Benefits Plan (the Plan), provides OPEB for all eligible employees of the Authority
in accordance with the terms of their labor agreements. The Plan is a single employer
defined benefit OPEB plan administered by the Authority. No assets are accumulated in a
trust that meets the criteria in paragraph 4 of Statement 75.

Summary Of Benefits

The Plan provides retirees and their eligible dependents medical benefits provided that
they have meet the eligibility requirement contained in the Authority’s various
agreements.

Employees Covered by Benefits Terms

Inactive employees or beneficiaries currently receiving

benefits payments 1
Inactive employees entitled to but not currently
receiving benefits payments -0-
Active Employees 7
9
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT BENEFITS
OTHER THAN PENSIONS (OPEB) — GASB 75 (CONTINUED)

Contributions

The contribution requirements of the Authority and Plan members are established and
maybe be amended by the Authority's governing body.

New Jersey Chapter 78 requires that certain future retirees contribute toward the cost of
their benefits. Specifically, those who had retired prior to passage of Chapter 78 and
those employees that had more than 25 years of service on the date of passage are
grandfathered. All others are subject to the contribution rates in effect when they retire,
but not less than 1.5% of their annual retirement allowance from the Public Employees
Retirement System. For purposes of the valuation and for conservatism, it was assumed
that future retiree contributions percentage rates will not increase. Thus, we assumed that
a future retiree will contribute hisfher current employee contribution as reported by the
Authority increased annually by the rate of medical trend.

Net OPEB Liability

The Authority’s total OPEB liability of $2,617,630 was measured as of December 31,
2023, and was determined by an actuarial valuation as of that date.

Actuarial Assumptions

The total OPEB liability in the December 31, 2023 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the
measurement, unless otherwise specified:

CPl Increase 2.5%

Salary Increases 2.5%

Healthcare cost trend rates 5.1 percent decreasing by .2% per annum {o an ultimate rate
of 4.5 percent in 2026.

Mortality rates were based on PUB 2010 “General" classification headcount weighted
mortality with generational improvement using Scale MP-2021.

The actuarial assumptions used in the December 31, 2023 valuation were based on the
results of an actuarial experience study for the period January 1, 2023~January 1, 2024.
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THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT BENEFITS
OTHER THAN PENSIONS (OPEB) — GASB 75 (CONTINUED)

Discount Rate

The discount rate under GASB 75 should be the single rate that reflects (a) the long-term
expected rate of return on plan investments that are expected to be used to finance the
benefit payments, to the extent that the plan’'s fiduciary net position is projected to be
sufficient to make projected benefit payments and the assets are expected to be invested
using a strategy to achieve that return and (b) a yield or index rate for 20-year, tax
exempt general obligations municipal bonds with an average rating of AA/AAa or higher
(or an equivalent quality on another scale) to the extent that the conditions in (a) are not
met. The discount rates used for determining the Total OPEB liabilities at December 31,
2023 and December 31, 2022, based on the "Bond Buyers 20 Index", are 3.26% and
3.72%, respectively.

Net OPEB
Liability
Balance at 12/31/22 $1,215,903

Changes for the year:
Service cost 23,898
Interest Cost 46,446
Changes in assumptions or
other inputs 1,356,068
Benefit payments (24,685)
Net change in OPEB Liability 1,401,727

Balance at 12/31/23 $2.617,630

Sensitivity of the Total OPEB liability to changes in the discount rate and healthcare cost
trend rates.

The following presents the total OPEB liability of the Authority, as well as what the
Authority’s total OPEB liability would be if it were calculated using a discount rate that is
1-percentage-point lower or 1-percentage point higher than the current discount rate:

December 31, 2023
1.00% At Discount 1.00%
Decrease (2.26%) Rate (3.26%) Increase {4.26%)

Net OPER Liability $2,884,321 $2,617,630 $2,412.211
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT BENEFITS
OTHER THAN PENSIONS (OPEB) — GASB 75 (CONTINUED)

Sensitivity of the Total OPEB liability to changes in the healthcare cost trend rates.

The following presents the total OPERB liability of the Authority, as well as what the
Authority's total OPEB liability would be if it were calculated using healthcare cost trend
rates that are 1-percentage-point lower or 1-percentage-point higher than the current
healthcare cost trend rates:

December 31, 2023

1.00% Healthcare Cost 1.00%
Decrease Trend Rate Increase
Net OPEB Liability $2,413,077 $2,617,630 $2.877.428

OPER Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Reiated to OPEB

For the year ended December 31, 2023 the actuarially determined OPEB expense
reflected in the Plan report was $227,478 The OPEB expense recognized in the
Authority's financial statement based on actual billing was $133,872.

At December 31, 2023, the Plan reported deferred outflows of resources and deferred
inflows of resources related to OPEB from the following sources:

Deferred Deferred
Oulffiow of inflow of
Resources Resources
Changes of assumptions 1,177,936 137,655
$1,177,936 $137,655
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

(12) ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT BENEFITS
OTHER THAN PENSIONS (OPEB) ~ GASB 75 (CONTINUED)

OPEB Expense and Deferred Qutffows of Resources and Deferred Inflows of Resources
Related to OPEB (continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to OPEB will be recognized in OPEB expense as follows

Year Ended
December 31 Amount
2024 $133,845
2025 108,846
2026 126,864
2027 235,511
2028 42 464
Total Thereafter 392,751
$1,040,281
(13) NET POSITION
The components of net position are as follows:
December 31,
2023 2022
Net Position:
Net Investment in Capital Assets $3,341,531 $3,272,547
Restricted:
Bond and Revenue Service 345,251 345,251
Renewal and Replacement 100,000 100,000
Total Restricted $ 445251 $ 445,251
Unrestricted:
Capital Reserve $ 30,000 $ 30,000
Operating 4,476,070 4,210,873
Net Pension Liability (894,977) (974,997)
Net OPEB Liability (1,577,349) (1.822.523)
Total Unrestricted 2,033,744 1,413,353
Total Net Position $ 5,850,526 $ . 5161,151
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets: error and omission; injuries to employees; and natural disaster.
The Authority contracts for commercial liability insurance for property, general liability,
auto liability, public official liability, workers’ compensation, employee health and life
insurance.

SUBSEQUENT EVENTS

The Authority has evaluated subsequent events occurring after the financial statement
date through December 3, 2024, which is the date the financial statements were available
to be issued. Based on this evaluation, the Authority has determined that no other
subsequent events have occurred which require disclosure in the financial statements.

COMMITMENTS AND CONTINGENCIES

In the ordinary conduct of its business, the Authority may be a party to litigation. At
December 31, 2023, in the opinion of management based upon consultation with fegal
counsel, there were no matters pending or threatened which would have a material
adverse effect on the financial position of the Authority.
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SCHEDULE 1

THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY

SCHEDULE OF OPERATING REVENUES AND COSTS
FUNDED BY OPERATING REVENUES COMPARED TO BUDGET
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2023 2022
BUDGET ACTUAL ACTUAL
Revenues:
Annual Service Charge $ 1,048,679 $ 1,951,215 $ 1,815,572
Sale of Solar Renewable Energy Certificates (SRECs) 115,000 131,410 161,177
Interest Income 8,000 206,165 59,835
Other Income 1,200 1,400 1,200
TOTAL REVENUES 2,072,879 2,290,180 2,137,784
Operating Expenses:
Cost of Providing Services:
Salaries and Wages 466,773 528,458 443,051
Employee Benefits and Taxes 278,050 218,891 201,128
Insurance 58,000 59,851 54,916
Repairs and Maintenance 245,408 169,351 96,114
Laboratory Supplies 3,000 5,162 3,185
Outside Laborarorty Services and Technician 70,000 56,430 56,279
Utilities 185,000 151,651 134,632
Telephone 7.000 6,446 7.955
Truck Manatenance and Gasoline 9,000 5,879 8,931
Permit Fees 117,000 74,602 87,030
Total Cost of Providing Services: 1,438,231 1,274,621 1,004,221
Administrative Expenses:
Salaries and Wages 123,152 119,459 116,498
Employee Benefits 49,506 12,437 63,405
Office Supplies and Expenses 10,000 9,350 7,497
Professional Fees 70,000 42,601 94,958
Trustee Fees 12,000 71470 17,116
Miscellaneous 8,750 11,996 7,776
‘Total Administrative Expenses: 274,498 203,013 307,250
Total Operating Expenses 1,713,729 1,477 634 1,401,471
Other Costs Funded by Revenues:
Principal Maturity on Notes and Bonds 179,387 179,387 244,374
Interest Expense 69,763 71,049 49,807
Capital Qutlay 100,000 100,000 -
Renewal and Replacement Reserve 10,000 10,000 -
Total Other Costs 359,150 360,438 204,181
TOTAL COSTS 2,072,879 1,838,070 1,695 852
EXCESS OF REVENUES OVER COSTS $ - 3 452,120 $ 442 132
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SCHEDULE "R-3"

THE MONMOUTH COUNTY BAYSHORE QUTFALL AUTHORITY
SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION (GASB 68)
NOTE TO RS! il
FOR THE YEAR ENDED DECEMBER 31, 2023

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms
None
Change in assumptions

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2023. The projection of cash flows used to determine the discount
rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the
nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the State employer and 100% of aciuarially
determined contributions for the local employers.
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SCHEDULE "8-3"

THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY
SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR OPEB (GASB 75)
NOTE TQ RS
FOR THE YEAR ENDED DECEMBER 31, 2023

Change in benefit terms
None
Change in assumptions

The discount rate changed from 3.26% to 3.72% as of
December 31, 2023,
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THE MONMOUTH COUNTY BAYSHORE OUTFALL AUTHORITY

DECEMBER 31, 2023

GENERAL COMMENTS AND RECOMMENDATIONS

None
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